INTERNAL REVENUE SERV. . 0 ‘RTMENT OF THE TREASURY
DISTRICT DIRECTOR -
401 W. PEACHTREE STy NW - STOP 504D
ATLANTAy GA 303465-0000
Employer Identification Number:

Date: |AUG 13 19% 59-3378866

Case Numbers:

586144004
HORTICULTURAL ARTS AND PARK DESIGN Contact Person:
INSTITUTE INC LORI MOORE
8447 SKW 99TH ST RD Contact Telephone Number:
OCALAs FL 34481 (404) 331-01%90

Accounting Period Ending:
September 30
Addendum Applies:
Yes

Dear Applicant:

— Based on information supplieds and assuming your cperations will be as
stated in your application for recognition of exemptions we have determined you
are exempt from Federal income tax under section 501(a) of the Internal
Revenue Code as an organization described in section 501 (c) (3).

We have further determined thaty as indicated in your applicationy you
are a private foundation within the meaning of section 509(a) of the Code. In
this letter we are not determining whether you are an operating foundation as
defined in section 4942(j) (2),

If your sources of supports or your purposess characters or method of
operation changes please let us know so we can consider the effect of the
change on your exempt status and foundation status. In the rase of an amend~
ment to your organizational document or bylawss please send us a copy of the
amended document or bylaws. Alsos you should inform us of all changes in your
name or address.

As of January 1y 1984y you are liable for taxes under the Federal
Insurance Contributions Act (social security taxes) on remuneration of $100
or more you pay to each of your employees during a calendar year. You are
not liable for the tax imposed under the Federal Unemp loyment Tax Act (FUTA).
Howeversy since you are a private foundations you are subject to excise taxes
under chapter 42 of the Code. You also may be subject to other Federal excise
taxes. If you have any questions about excises emp loymenty or other Federal
taxesy please let us know.

Donors may deduct contributions to you as provided in section 170 of the
Code. Bequestsy legaciesy devisess transferss or gifts to you or for your use
are deductible for Federal estate and gift tax purpases if they meet the
applicable provisions of sections 2055y 2106y and 2522 of the Code.

Contribution deductions are allonable to denors only to the extent that
their contributions are giftsy with no consideration received. Ticket pur-
Chases and similar payments in conjunction with fundraising events may not
necessarily qualify as deductible contributionss depending on the circum-
stances. See Revenue Ruling 67-2464, published in Cumulative Bulletin 1967-2
on page 104y which sets forth guidel ines regarding the deductibilitys as chari-
table contributionss of payments made by taxpayers for admission to or other
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participation in fundraising activities for charity.

You are required to file Form 990-PFs Return of Private Foundation or
Section 4947(a) (1) Trust Treated as a Private Foundation. Form 990-PF must be
filed by the 15th day of the fifth month after the end of your annual account-
ing period. A penalty of $10 s day is charged when a return is filed lates
unless there is reasonable cause for the delay. Houwevers the maximum penalty
tharged cannot exceed $5,000 or § percent of your gross receipts for the years
whichever is less. This penalty may alsoc be charged if a return is not
completes so please be sure your return is complete before you file it.

You are not required to file Federal income tax returns unless you are
subject to the tax on unrelated business income under section 511 of the Code.
If you are subject to this taxs you must file an income tax return on Form
990-Ty Exempt Organization Business Income Tax Return. In this letter we
are not determining whether any of your present or proposed activities are
unrelated trade or business as defined in section 513 of the Code.

You need an emplayer identification number even if you have no employees.
If an employer identification number was not entered on your applications a
number will be assigned to you and you will be advised of it. Flease use that
number on all returns you file and in all correspondence with the Internal
Revenue Service.

If we have indicated in the heading of this letter that an addendum
appliesy the addendum enclosed is an integral part of this letter.

Because this letter could help resclve any questions about your exempt
status and foundation statuss you should keep it in your permanent records.

We have sent a copy of this letter to your representative as indicated
in your power of attorney.

If you have any questionss please contact the person whose name and
telephone number are shown in the heading of this letter.

Sincerely yoursy

District Director

Letter 1074 (DO/CG)



-3-

HORTICULTURAL ARTS AND PARK DESIGN

If your organization conducts fund-raising events such as benefit dinnerss
auctionss membership drivess etc.s uwhere something of value is received in
return for contributionss you can help your donars avoid difficulties nith
their income tax returns by assisting them in determining the proper tax
treatment of their contributions. To do this you shoulds in advance of the
eventsy determine the fair market value of the benefit received and state it

in your fund-raising materials such as solicitationss ticketss and receipts

in such & way that your donors can determine how much is deductible and how
much is not. To assist you in thiss the Service has issued Publication 1391,
Deductibility of Payments Made to Charities Conducting Fund-Raising Events.
You may obtain copies of Publication 1391 from your lacal IRS Office.
Guidelines for deductible amounts are alsc set forth in Revenue Ruling 67-244,
1967-2 C.B. 104 and Revenue Procedure 90-12y 1990-1 C.E. 471 and Revenue
Frocedure 92-49s 1992-26 1.R.B. 18.

The information submitted in your application reflects that you are not
currently conducting educational classes nor conducting a school. You have
agreed pursuant to your correspondence of August 95 1994 to notify our office
at such time as you initiate these activities. Based upon suchs these
activities are not covered by this determination letters and notification

must be made to our office when such are initiated in arder that we may
determine the effect on your exempt status.

This determination is based on evidence that your funds are dedicated to the
purposes set forth in section 501(c)(3) of the Code. Grants made to an argani-
zation described in section 509(a) (1)+(2)s or (3) will not constitute a taxable
expenditures under section 4945(d)(1). Grants made to another private founda-
tion or a controlled organization must comply with the expenditure responsi-
bility provisions of section 4945(d) (4) to preclude such grants from being
taxable expenditures.
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